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Lupin stock hits 8-year high
on robust earnings outlook

Firm has a bunch of products lined up which will ensure limited earnings dip in FY27: Analysts

DEEPAK KORGAONKAR
Mumbai, & July

hares of Lupin soared 79 per
S cent to hit an eight-year high

of 1,749 on the BSE on
Thursday, backed by heavy vol-
umes on expectations of a robust
earnings outlook. The stock has
nearly doubled in value over the
last year and trades at consensus
valuations of 33 times its FY25
earnings estimates. It has deliv-
ered double the returns of Nifty
Pharma over the past year, and its
outperformance of the Nifty 50
Index is sharper at 4 times during
the same period.

Analysts at Kotak Institutional
Equities upgraded the stock to
‘add’ from ‘sell’ with a fair value of
1,805 (%1,400 earlier). “Our analy-
sis of Lupin’s US portfolio leads us
to believe that Lupin is well-poised
to surprise positively on Street’s
estimates in the US in FY2025/26.
This is despite baking in a sharp
decline in Albuterol sales over the
next couple of years,” the broker-
age firm said in its stock update.

The analysts believe there is a
possibility of further positive sur-
prises if Lupin continues to gain
share in the generic version of the
asthma drug Spiriva, and if there

NSE imposes cap on SME debutants

Amid concerns of manipulation, the
National Stock Exchange (NSE) has
said the opening price on its small and
medium enterprises (SME) platform
for a stock can be only 90 per cent
higher than the issue price. “To stand-
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is a lower-than-expected hit from
Albuterol (asthma) competition.
“While we stay cognizant of not
ascribing a high multiple to one-
off earnings, we highlight Lupin
has a bunch of products lined up,
which will ensure that the earnings
per share decline in FY27 is lim-
ited,” the brokerage firm said.
Analysts now ascribe a June
2026 price to earnings multiple of
25 times (22 times earlier), owing
to better medium-term sales, as

well as margin outlook (lower in-
licensed mix in India to also help
with Empagliflozin - medicine for
Type 2 diabetes - the only drug to
see a patent expiry over the
medium term).

In the March 2024 quarter
(Q4FY24), Lupin’s gross margins
and operating profit margins
improved, based on better busi-
ness and product mix, particu-
larly in the US, as well as
higher efficiencies. The US busi-

ness continues at a strong $200
million plus revenue, despite
lower seasonal products and a
reduction in products like
Darunavir (protease inhibitor for
HIV infections) that experienced
additional competition.

The management expects to
sustain US business at the $200
million plus level, going ahead
with the continued ramp-up of
Tiotropium (asthma) and new pro-
duct launches in the financial year
2024-25 (FY25).

Antique Stock Broking is also
bullish on the company's pro-
spects. It believes that US generic
opportunities with limited compe-
tition launches and market share
growth in Spiriva arelikely to drive
Lupin's US generic revenue to over
$1billion by FY27.

The pharma major enjoys a
leadership position in the cardio-
vascular, anti-diabetic, and res
ratory segments while having asig-

nificant  presence in the
anti-infective, gastrointestinal,
central nervous system, and

women’s health areas. It is the
third-largest pharmaceutical com-
pany in the US by prescriptions.
The company invested 7.8 per cent
of its revenue in research and
development in FY24.

been imposed only on SME IPOs and
not on those gettinglisted on the main-
board. The concerns in SME stocks
stem from the irrational growth and
return seen in the prices.

The exchange’s decision follows an

ardise the op price discovery/ eq-
uilibrium price across exchanges dur-
ing special pre-open session for initial
public offering (IPO) for the SME plat-
form, it has been decided to putan ove-
rall capping up to 90 per cent over the
issue price for SME IPOs,” said NSE.
The change will be made effective
from Thursday onwards. The exchange

asts ical rise in the price of SMEs
on the listing day, some as high as
200 per cent. The market regulator has
also taken action on certain entities
engaged in either inflating the sub-
scription numbers or senior manage-
ment of several SMEs which allegedly
engaged in fraudulent practices such
as manipulation in the financial state-

| NEWS IN BRIEF |
Motilal Oswal Defence NFO collects 1,676 cr

Motilal Oswal Nifty India Defence Index Fund collected ¥1,676 crore
during the new fund offer (NFO) period, Motilal Oswal AMCsaid ina
release. According to the asset manager, the amount is the
highest-ever collection by an equity index fund NFO. The defence
fund, afirstin the passive space, offers exposure to defence stocks
listed in India, allowing investors to participate in the significant
growth potential of the defence sector, it said.

Mazagon Dock crosses 1 trillion mcap

Stock price of Mazagon Dock Shipbuilders rose 20 per centon Thur-
sday, and its market capitalisation (mcap) crossed the %1 trillion mark.
Thesstock ended the session at¥5,601and commands a mcap of
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‘Domestic flows will sustain,

b

butnotrise meaning fully

The Sensex hit a record intraday
high of 80,000 on July3.

GAUTAM SINHA ROY, chief of equity
funds at ICICI Prudential Life
Insurance, tells Puneet Wadhwa in
an email interview that going
forward, earnings delivery, which
remains strong, would be the key
driver for stock returns with some
moderation invaluations
possible. Edited excerpts:

Would you call the market’s
recentspurt from June 4 low as
irrational exuberance?
Short-term equity market
movements are often driven by
liquidity flows and sentiment
changes. With the elections out
of the way, the market has been
reinvigorated, driven by
domestic flows and the return of
foreigninstitutional
investors (FIIs). The
market sentiment also
seemstobe
acknowledging policy
continuity for the next

GAUTAM SINHA ROY

6 6 7HE MARKETATTENTION
WWILLGRADUALLYSHIFTTO
EARNINGS AND VALUATIONS.

MARKET EARNINGS ARE EXPECTED.
TORISE INTHE ‘EARLYTEENS' FOR %
THENEXTTWO FINANCIALYEARS, =

VERSUS OVER 20 PER CENTPER

ANNUM SEEN INTHE PREVIOUS

THREE YEARS"

taxation framework to remain
consistentand not cause any
significant disruption.
‘While the real estate
market hasseena
revivalin the last three
years, the affordable
housingsector, crucial

7

chase Indian stocks with
‘animal spirits’?

FlIspurchased $21.4 billion in
calendaryear 2023 (CY23),
whereas they sold $17billion in
CY22.In CY24, they had been net
sellers till May but turned net
buyersinJune. As of March 2024,

d universe, the
Foreign Portfolio Investment
(FPI) ownership is down to the
sub-18 per cent; lowest in the

five years, whichis - forloy for the NSE-li:

supportive of Chief - equity funds, o555 hasbeena

investment-ledgross  |(CIPrudentiallife  a000:4 and mightsee

domestic product some policy support.

(GDP) growth. last47 quarters.
The market attention will ‘What is your view on the

gradually shifttoearningsand mid and smallcaps?

valuations. Market earnings are
expected torisein the ‘early
teens’ for the next two financial
years, versus over 20 per cent per
annumseen in the previous three
years. Hence, we expectsome
tempering of market returns
going forward.

The pockets of the market in
which excess exuberance canbe
seen willundergo areality check
of earnings and valuations. Some
laggard sectors of the last couple
of years are likely to outperform.

Thelast three years (FY21-24)
have seen midcap earnings
compoundingataround 25 per
cent CAGR. During this period,
the midcap index has delivered
somewhat better returns and

now standsrerated to 30xitsone-
year forward earnings, which is
relatively highas comparedto
the long-term average. The
smallcap index, too, follows a
similar trend. Though the
favourable domestic investor
sentiment largely remains intact,
the high valuations are raising

Whatare

expectations from the Budget?
The upcoming Budget in July
will set the tone for the next five
years’ policy direction. The

ns. Going forward,
earnings delivery (which
remains strong) would be the
key driver for stock returns
withsome moderationin

‘What about domestic flows?
Whilelooking at the FII
positioning, we need to lookat
India’s position vis-a-vis other
emerging markets (EMs). MSCI
India currently trades ata 72 per
centvaluation premium to MSCT
EM, making other EMs more
attractive than India for the FIIs.
However, FIIs will invest in India
‘more vigorously when this
valuation premium shrinks.
ForIndiansavers, there has
beenashiftin savings habits
fromother financial assets to
equity financial assets. Among
allasset classes, the household
exposure to equity in March 2013
was 2.2 per cent; this has risen to
4.8 per cent as of March 2023.
Considering the current

has clarified that such price controlhas  ments.
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Ufe

KHUSHBOO TIWARI

\ 4 ADITYA BIRLA

Pams CAPITAL

ASSET MANAGEMENT

Aditya Fund) Regi
Marg, Elphinstone Road, Murbai - 400 013, Tel: 4356 8000, Fax: 4356 8110/8111. CN: L6599 1MH1994PLC0B0811

Publi
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This is to notify to the public that some unscrupulous persons are passing themselves off as or being affiliated
with the officials of Aditya Birla Sun Life AMC Limited (“ABSLAMC") and/or affiliated with Aditya Birla Sun Life AMC
Limited. They have been falsely impersonating as representatives of ABSLAMC and/or unauthorizedly
appropriating parts of identity and photograph(s) of the officials of ABSLAMC on online platforms/websites
(including www.daaisy.com and Datameer), social medlia platforms viz. WhatsApp groups/links, Telegram Channels,

Instagram Channels, LinkedIn etc. (“Platforms”)

We wish to inform the general public that ABSLAMC is in no way associated with these Platforms or the persons
associated with these Platforms and shall not be held responsible for any actions, agreements, or representations
made by these individuals and or unknown persons and disclaims all liability for any losses, damages, or other
consequences resulting from such unauthorized actions by them or from the use of, reference to, or reliance on
any information contained in such Platforms which are not authorized by ABSLAMC to use, publish or display such

information.

We advise the public not to fall prey to these fraudulent Platforms/fake groups/phishing websites and to beware
of such scams. We urge the public to observe utmost caution, conduct due diligence and verify such Platforms or
any other entity claiming to be affiliated with ABSLAMC and/or its officials. The public should take note of the
above, as anyone who engages with the said Platforms/fake groups/phishing websites, or any other platforms

shall be at his/her own risks.

The official website of ABSLAMC is https://mutualfund.adityabirlacapital.com/ and our official social media
handles are Facebook (https://www.facebook.com/absimutualfund), Twitter (https://x.com/absimf), Linkedin
(https://www.linkedin.com/company/absimf/) and Instagram (https://www.instagram.com/absimutualfund/)

We kindly request the public to exercise caution and refrain from circulating any unverified information, web links,
and/or Platforms. It is important to critically evaluate the credibility of such content before sharing or according it

any legitimacy.

We reserve the right to pursue legal action against such impersonators and any parties found to be complicit in the

impersonation and fraudulent activities.

Aditya Birla Sun Life AMC Limited
Tel: +9122 4356 8000 | Fax: +9122 4356 8110/811

CIN-L65991MH1994PLC08081

For Aditya Birla Sun Life AMC Limited
Authorised Signatory

Correspondence & Registered Office:

One World Center, Tower 1, 17" Floor,
Jupiter Mill Compound, 841, Senapati Bapat
Marg,  Elphinstone  Road, Mumbai,
Maharashtra - 400 013

F1.1trillion. Sofarin 2024, the stocks gained 146 per cent.

governmentisexpectedtostrike | valuations possible. ‘macro/market scenario,
abalance between infraand domestic flows will sustain, but
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— TENDER CARE —

— Advertorial

UNITED INDIA INSURANCE CO. LTD. TO
ADMINISTER UPGRADED INTEGRATED
AYUSHMAN BHARAT-PRADHAN MANTRI
JAN AROGYA YOJANA (AB-PMJAY) AND
MAHATMA JYOTIRAO PHULE JAN AROGYA
United India Insurance Co. Ltd., has been awarded the respon-
sibility to administer the newly integrated Ayushman Bharat-
Pradhan Mantri Jan Arogya Yojana (AB-PMJAY) and Mahatma
Jyotirao Phule Jan Arogya Yojana (MJPJAY) scheme, set to
commence on 1st July 2024. Chairman-cum-Managing Director
Mr. Bhupesh Sushil Rahul has said that this landmark initiative,
which is a collaborative effort with the Government of
Maharashtra, will aim to revolutionize the Public Healthcare
delivery in the State by offering a comprehensive, accessible and

cashless medical services to all the residents the State.

This pi Scheme being by United India
since April 1, 2020 is designed to provide easy access to qual-
ity healthcare systems while at the same time relieving the huge
burden of healthcare expenditure on the common citizens. The
Scheme covers secondary, tertiary, and day care procedures for
eligible families through a network of empaneled healthcare
providers, ensuring end-to-end cashless services for identified
diseases.

The coverage extends to 2.84 crore beneficiary families (of
which 2.38 Cr families are covered under Insurance mode and
the remaining under Assurance mode). Under the scheme, each
family is covered up to %5 Lakhs amount of which Rs. 1.50 Lakhs
(Rs 4.50 Lakhs in case of Renal Transplant) is on insurance
mode and the balance amount under assurance mode. The ben-
efit can be availed by presenting a Ration Card or a Domicile
Certificate without any prior enrolment. All citizens of
Maharashtra state, regardless of their income are eligible to avail
free treatment under this integrated scheme which provides
significantly higher package amounts compared to the previous
scheme. The number of empaneled hospitals also have been
increased from 1000 to 1900.

This integrated scheme will provide 1356 health benefit pack-
ages and 262 follow-up packages across 34 specialties. Notably,
119 procedures are reserved for government hospitals.

The Company's partnership with the Maharashtra State
Government aims to ensure the i tion of the

SBI UNVEILS “MSME SAHAJ - END
TO END DIGITAL INVOICE FINANCING”

State Bank of India (SBI) has announced the launch of “MSME
Sahaj”, a Web Based Digital Business Loans Solution for
MSMEs'’ Invoice Financing. It is developed as a data-driven
invoice financing credit assessment engine which will provide
complete solution from applying the loan, documentation and
disbursement of the sanctioned loan within 15 minutes, with-
out any manual intervention. The closure of the loan on due
date is also automated and is carried out by the system itself.
Using “MSME Sahaj", Bank's customers can avail finance
against their GST registered sales invoices of up to Rs. 1 lac
in less than 15 minutes.

The product is based on machine learning model and uses
authentic data footprints from GSTIN, Customers’ Bank
Statements and CIC data base etc.

The purpose of the product is to provide “on tap” short term
credit for working capital needs to Micro SME units who are
part of the GST regime. The product will be made available
through digital mode on Yono to the existing customers of SBI
and will address the liquidity issues of MSMEs to unlock the
cash flows instantly.

With the launch of MSME Sahaj, SBI has once again set a new
standard in MSME lending. MSME landscape has been iden-
tified as one of the focal points by the Bank for the next five
years and this innovative digital product marks a significant
leap in digital lending space.

The product is meant to cater to Sole Proprietorship non-cred-
it Customers of State Bank of India having satisfactory Current
Account with the bank. This innovative offering will be readily
accessible to them through the Bank’s Intemet Banking appli-
cation.

Shri Dinesh Khara, Chairman, SBI, said, "SBI is committed to
set new industry benchmark by introducing Digital Solutions in
SME Business Loans, underscoring our constant efforts to dri-
ve innovation in MSME lending. Accentuating the same, MSME
Sahajis crafted with the vision of providing MSME units faster
and easier finance using digital mode with self-initiated end to
end journey. MSME Sahaj is a result of our endeavour to inte-

upgraded scheme, creating a more resilient healthcare system
that meets the evolving needs of the population.

UNION BANK OF INDIA ORGANIZED
LOAN MELA FOR SELF HELP GROUP

Union Bank of India, Ahmednagar regional office, has
organized a ‘Loan Mela’ for Women Self Help Groups. 1.5
crore rupees disbursed to 17
self help groups. On this
occasion Regional head Mr
Sunilkumar Yadav said that
Self-help groups are impor-
tant for women's economic
empowerment. Therefore, it
is equally important to pro-
vide finance to these self-
help groups. From various
branches under Anmednagar Regional Office of the Bank, Rs
4.90 cr sanctioned to 152 groups. For this Loan Mela, General
manager DIC Mr Atul Davange, Union Bank Ahmednagar
Regional Head Mr Sunil Kumar Yadav, Dy. R.H.
Mr Manishkumar, Subhash Gajbhiye, MLP Head Mr Nishith
Raj Singh, Branch head & representatives of self help group

were present.

grate and cust tric approach to luti
ize the MSME lending universe, reducing human intervention
and enhancing the ease of doing business. The launch of
MSME Sahaj aims to provide the fast and most intuitive lend-
ing solution, further solidifying our position as the leading
MSME lender in the country.”

Echoing this sentiment, Shri Vinay Tonse, MD - Retail Banking
& Operations, SBI emphasized, "In order to cater to MSME
segment's growth, Bank has been pioneering the combined
potential of the MSME segment of the economy with disruptive
digital innovation. “MSME Sahaj — Digital Business Loans for
Invoice Financing” will offer a unique proposition to our exist-
ing Micro SME units who are part of the GST regime to get
immediate “on tap” short term credit for working capital require-
ment through digital mode on SBI's Yono B.

BOB, CUTTACK REGION, ORGANIZED
OFFICIAL LANGUAGE SEMINAR

Bank of Baroda, Cuttack Region, under the joint aegis of
Ravenshaw University, Cuttack, organized an official lan-
guage Seminar in the University Campus on the occasion of
Birth anniversary of the famous Hindi poet and writer
"Nagarjuna". The theme of the seminar was "Public awaken-
ing in the works of Nagarjuna". The program was presided
over by the Head of the Hindi Department of Ravenshaw
University, Cuttack, Prof. Dr. Anjuman Ara.




