
Aditya Birla Sun Life Mutual Fund

Indian Bonds on the 
Global Radar!

(An open ended Debt Exchange Traded Fund tracking the CRISIL 10 

Year Gilt Index. A relatively high interest rate risk and relatively low 

credit risk.)

Make the Most of the Opportunity with

Aditya Birla Sun Life

CRISIL 10 Year Gilt ETF

The map of India is used for illustrative purposes only and is not a political map of India. The world map is not accurate and is used for illustration purposes only.

NFO Period: 7th - 12th August, 2024
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IMF April WEO Projections for 2024 GDP Growth
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India Fixed Income Opportunity
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Fastest growing major 

economy in the world

Macro-

economic 

stability -  

New 

normal

Decadal low core inflation

Stable currency and 

attractive carry-to-vol ratio
Record high FX reserves

Attractive real rates

Fiscal Deficit (and therefore bond 

supply) being reduced aggressively 

and projected to fall from 5.6% in 

FY24 to 4.5% of GDP in FY26* 

*Source: Bloomberg | ABSLAMC Research
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India Fixed Income Opportunity
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Highest 10% weight

Highest YTM among Asia EMs

Highest Duration among all EMs

Potential for inclusion in 

Bloomberg Global Aggregate 

Index

Sovereign rating upgrades likely over 

the next 24 months 
(S&P already at ‘positive’ outlook)

Stable domestic demand 

for IGBs fuelled by 

statutory requirements

Foreign Ownership of IGBs 

among the lowest in EMsInclusion in 

JPM’s GBI EM 

GD Index
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Elevated G-Sec Yield Curve
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• Real rates remain extremely attractive especially when compared to core inflation which remains at a decadal low.

• We expect 50-75 bps of rate cuts in 2025 on the back of slowing growth, normalisation of food inflation and the start of DM rate cut cycles.

Bloomberg. Yield curve data as of 31st July 2024. CPI and Repo data as of June 30, 2024. FPI – Foreign Portfolio Investors, DM – Developed Markets
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Why this matters?

Inclusion of Indian Government Bonds into its GBI-EM family of indices from June 2024, in a staggered manner with 1% 

rise in weight every month, reaching the target allocation of 10% by March 2025.

 Net inflows into Fully Accessible Route (FAR) securities post announcement of JP Morgan index inclusion has 

already surpassed ~USD 10 billion as of June 2024

6

Yields are expected to fall with 

increase in global demand for eligible 

FAR securities. Tactical opportunity for 

price returns with fall in yields.

Other Global Index providers - 

Bloomberg and FTSE expected to 

follow adding to capital inflows.

Higher Demand

G-Sec inclusion in the Index up to the 

target weight would bring in new FII 

investors for both passive as well as active 

funds. Total Index Inflows expected ~$ 23-

26 Billion till index inclusion.

Capital Gains Inclusion in other indices

Source: Bloomberg. FAR securities are the eligible Government securities in which non-residents can invest without any restrictions. FII – Foreign institutional investor. IGB – Indian government bonds. Data as of June 24.

Inclusion in JPM GBI EM Bond Index - Huge positive for Indian G-Sec Bonds
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FPI Flows Fiscal Year^ Real 10-year rate(%)*

FII flows into IGBs picking up

Flows into IGBs have gone up substantially since the addition of JP 

Morgan Bond EM bond indices. FPI inflows received so for ~ $10-

12 Billion

Demand Supply disequilibrium expected to create additional pressure and lower yields – An opportunity for Capital gains

▪ Fiscal consolidation, lower supply of Government papers is 

expected to have higher pressure on yields

▪ Real Rate at multi-year high makes Indian G-secs an attractive 

investment

Source: Bloomberg ^Data as on 31st Mar 2024 *Data as on 31st July 2024 deflated by core inflation. IGB – Indian Government Bonds. FII – Foreign institutional investors. FPI – Foreign portfolio investors EM – Emerging Markets G-sec – Government Securities
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Aditya Birla Sun Life AMC Limited /Aditya Birla Sun Life Mutual Fund is not guaranteeing/offering/communicating any indicative yield/returns on investments

India G-Secs - Why Now?

G-sec yields at 

elevated levels 

can present an 

opportunity for 

higher accrual 

benefit 

Benefit from 

potential price 

returns once the 

yields starts 

falling

Higher Offshore 

demand with 

Index Inclusion 

Indian 

Government 

focusing on Fiscal 

consolidation 

reducing 

borrowings
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(An open ended Debt Exchange Traded Fund tracking the CRISIL 10 Year Gilt Index. 

A relatively high interest rate risk and relatively low credit risk.)

Aditya Birla Sun Life

CRISIL 10 Year Gilt ETF

Introducing
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About the Index - Crisil 10 Year Gilt Index

CRISIL 10 Year Gilt Index seeks to track the performance of the on-the-run 10 year benchmark government security.

The index seeks to track the movement of the most actively traded government security in the market

Data as of 15th July 2024. Factsheet - https://www.crisil.com/en/home/what-we-do/financial-products/indices/factsheet.html

Methodology The on-the-run 10-year Government Security is considered as the 10-year benchmark security. 

Index marked to market on a daily basis using CRISIL Gilt Valuations

Amount outstanding of new 

security should be minimum of 

Rs. 24,000 Crore

Index computed on daily basis using 

the gross price return of 10 year 

benchmark government security and 

its coupon cash flow return

The average traded volume of new 

security as a percentage of old, 

during last 7 working days, should be 

a minimum of 50%

Constituent

07.10% 
CGL 2034 (ISIN IN0020240019)

Average Maturity

9.73
Yield To Maturity

6.99
Macaulay Duration

6.82

Replacement Criteria
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Debt
Passive
Funds

Passives and ETF Advantage

Transparent & No lock-in

Open-ended Structure

Real-time Price Tracking

Low cost & Min Investment

Liquidity & Trading Convenience

Index-based Investing
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Potential Benefit 

from Price return 

with the fall in 

yields 

Liquidity 

available during 

the tenure of the 

fund

Credit risk 

mitigated as 

part of design

Lock in elevated 

yield at 10-year 

point (YTM ~7%)*

Allocation to 

10-year benchmark 

Gsec bond

Convenience of 

trading through 

ETF route on real 

time price basis

12

*The minimum investment amount is ₹1,000 and in multiples of ₹1oo thereafter during NFO Period. Aditya Birla Sun Life AMC Limited /Aditya Birla Sun Life Mutual Fund is not guaranteeing / offering / communicating any indicative yield/returns on 

investments / *Source: Bloomberg, Elevate Yield Data as on 31st July 2024

Key Reasons To Invest in GILT ETF
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• Buy through Exchange during market hours where 

the ETF is listed

• Less impact cost, B/A spread 

• Enough liquidity to place trades

• MM to ensure ETF trades close to NAV

• Large orders can be placed directly with the AMC 

minimizing the trade cost

• Feasible creation size to ensure MM maintains 

healthy volume and inventory 

Benefits and Structure of ETF

13

• Set the investment objective

• Decides the constituent of the ETF

• Enlist Authorized Participants/Market Makers

• Create units of ETFs of delivered securites

• Authorised Participants

• Large Investors

• Institutions

Treading Members

• Buys from Authorised Participants

• Sells on NSE Capital Market Segment

• Buys from Market

• Sells to Authorised ParticipantDeliver securities to ETF Sponsor

• Buy Shares from investors/market

• Deliver shares already owned 

• Sell ETF units is Secondary Market

ETF – AMC Stock Exchange

Primary Market Secondary Market

ETF Units Cash ETF UnitsCash

Sell Buy
Creation RedemptionETF Units

Sell

Buy
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*Income Distribution cum Capital Withdrawal Option. For more information, please refer the SID & KIM of the scheme

Scheme Aditya Birla Sun Life CRISIL 10 year Gilt ETF

Type of Scheme An open ended Debt Exchange Traded Fund tracking the CRISIL 10 year Gilt Index. A relatively high interest rate risk and relatively low credit risk.

Investment 

Objective

The investment objective of the Scheme is to generate returns corresponding to the total returns of the securities as represented by the CRISIL 10 Year 

Gilt Index before expenses, subject to tracking errors. The Scheme does not guarantee/indicate any returns. There is no assurance or guarantee that 

the investment objective of the Scheme will be achieved.

Investment Strategy

The Scheme is a passively managed ETF which will devise an investment approach to track the CRISIL 10 Year Gilt Index, subject to tracking error. 

The Scheme will invest at least 95% of its total assets in the government securities. Accordingly, the Scheme will invest in securities in line with the 

benchmark index of the Scheme.

Asset Allocation

Minimum 

Application

During NFO period: Minimum of ₹1,000 & in multiples of ₹100 thereafter during the New Fund Offer period.

During Ongoing Offer period: Units of the Scheme may be subscribed to / redeemed only in Creation Unit size & in multiples thereof for market makers. 

Large investors can transact directly with the Fund for an amount greater than INR 25 crores.

Benchmark Index CRISIL 10 year Gilt Index

Creation Size 25,000 Units and multiple thereof

Load
Entry Load: Nil

Exit Load: Nil

Fund Manager Mr Bhupesh Bameta, Mr Sanjay Godambe & Mr. Vighnesh Gupta

Instrument
Allocation (% of total Assets)

Minimum Maximum

Government Securities 95% 100%

T-Bills, Cash and Cash Equivalent 0% 5%

14

Scheme Details
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Product Labeling 

14

Aditya Birla Sun Life  CRISIL 10 Year Gilt ETF
(An open ended Debt Exchange Traded Fund tracking the CRISIL 10 Year Gilt Index. A relatively high interest rate risk and relatively low credit risk.)

Potential Risk Class
Credit Risk of Scheme Relatively Low 

(Class A)

Moderate

(Class B)

Relatively High

(Class C)Interest Rate Risk of Scheme 

Relatively Low (Class I)

Moderate (Class II)

Relatively High (Class III) A-III

The product labelling assigned during the NFO is based on internal assessment of the Scheme characteristics or model portfolio and the same may vary post NFO when the actual investments are made.

• Income through exposure to Gilt securities over long 

term

• An open-ended Debt ETF that seeks to track CRISIL 

10 Year Gilt Index.

This product is suitable for investors who are seeking*: Benchmark Risk-o-meter
(CRISIL 10 Year Gilt Index)

*Investors should consult their financial advisors if in doubt whether the product is suitable for them.

Scheme Risk-o-meter

Low

Low to
Moderate

Moderate Moderately
High

High

Very High

Investors understand that their principal will be at Moderate risk

RISKOMETER

Low

Low to
Moderate

Moderate Moderately
High

High

Very High

Investors understand that their principal will be at Moderate risk

RISKOMETER
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Disclaimers

Past performance may or may not be sustained in the future. For more details, please refer the SID / KIM of the scheme. 

Issuer(s) / Bond(s) mentioned above are for the purpose of disclosure of the portfolio of the Scheme(s) and should not be construed as recommendation. The fund manager(s) may or may not 

choose to hold the bond mentioned, from time to time. 

Each CRISIL Index (including, for the avoidance of doubt, its values and constituents) is the sole property of CRISIL Limited (CRISIL). No CRISIL Index may be copied, retransmitted or redistributed 

in any manner. While CRISIL uses reasonable care in computing the CRISIL Indices and bases its calculation on data that it considers reliable, CRISIL does not warrant that any CRISIL Index is 

error-free, complete, adequate or without faults.  Anyone accessing and/or using any part of the CRISIL Indices does so subject to the condition that: (a) CRISIL is not responsible for any errors, 

omissions or faults with respect to any CRISIL Index or for the results obtained from the use of any CRISIL Index; (b) CRISIL does not accept any liability (and expressly excludes all liability) arising 

from or relating to their use of any part of CRISIL Indices. 

Risk Factors: Aditya Birla Sun Life AMC Limited is not liable or responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of Aditya Birla 

Sun Life AMC Limited and must not be taken as the basis for an investment decision. Neither Aditya Birla Sun Life Mutual Fund, Aditya Birla Sun Life AMC Limited, its Directors or associates shall 

be liable for any damages including lost revenue or lost profits that may arise from the use of the information contained herein. No representation or warranty is made as to the accuracy, 

completeness or fairness of the information and opinions contained herein. The AMC reserves the right to make modifications and alterations to this statement as may be required from time to time. 

Aditya Birla Sun Life AMC Limited /Aditya Birla Sun Life Mutual Fund is not  guaranteeing/offering/communicating any indicative yield/returns on investments. The document is solely for the 

information and understanding of intended recipients only. If you are not the intended recipient, you are hereby notified that any use, distribution, reproduction or any action taken or omitted to be 

taken in reliance upon the same is prohibited and may be unlawful. Wherever possible, all the figures and data given are dated, and the same may or may not be relevant at a future date. In the 

preparation of the material contained, ABSLAMC has used information that is publicly available including information developed in-house. Information gathered and material used in this document 

is believed to be from reliable sources. Further the opinions expressed and facts referred to in this document are subject to change without notice and ABSLAMC is under no obligation to update 

the same. While utmost care has been exercised, ABSLAMC or any of its officers, employees, personnel, directors make no representation or warranty, express or implied, as to the accuracy, 

completeness or reliability of the content and hereby disclaim any liability with regard to the same. Recipients of this material should exercise due care and read the scheme information document 

(including if necessary, obtaining the advice of tax/legal/accounting/financial/other professional(s) prior to taking of any decision, acting or omitting to act. Further, the recipient shall not 

copy/circulate/reproduce/quote contents of this document, in part or in whole, or in any other manner whatsoever without prior and explicit approval of ABSLAMC. Reference of Fixed Deposits has 

been given for the purpose of the general information only. Investment in Mutual Funds Schemes carry high risk.  The sector(s)/stock(s)/issuer(s) mentioned in this presentation do not constitute 

any research report/recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s). 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

16
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ANNEXURE



Aditya Birla Sun Life Mutual Fund

Source: CEIC, ABSLAMC Research

With core inflation coming in low, we expect food inflation 

to also fall to the core inflation trajectory as has been the 

trend in the past. Hence, we are quite positive on overall 

inflation even as we believe that core inflation may have 

bottomed out. 

2.97

0.0

2.0

4.0

6.0

8.0

M
a
y
-1

6

S
e
p

-1
6

J
a
n

-1
7

M
a
y
-1

7

S
e
p

-1
7

J
a
n

-1
8

M
a
y
-1

8

S
e
p

-1
8

J
a
n

-1
9

M
a
y
-1

9

S
e
p

-1
9

J
a
n

-2
0

M
a
y
-2

0

S
e
p

-2
0

J
a
n

-2
1

M
a
y
-2

1

S
e
p

-2
1

J
a
n

-2
2

M
a
y
-2

2

S
e
p

-2
2

J
a
n

-2
3

M
a
y
-2

3

S
e
p

-2
3

J
a
n

-2
4

M
a
y
-2

4

Core inflation (% y-y)

7.87

-4.0

-2.0

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

M
a
y
-1

6

S
e
p

-1
6

J
a
n

-1
7

M
a
y
-1

7

S
e
p

-1
7

J
a
n

-1
8

M
a
y
-1

8

S
e
p

-1
8

J
a
n

-1
9

M
a
y
-1

9

S
e
p

-1
9

J
a
n

-2
0

M
a
y
-2

0

S
e
p

-2
0

J
a
n

-2
1

M
a
y
-2

1

S
e
p

-2
1

J
a
n

-2
2

M
a
y
-2

2

S
e
p

-2
2

J
a
n

-2
3

M
a
y
-2

3

S
e
p

-2
3

J
a
n

-2
4

M
a
y
-2

4

Food inflation

Declining Core Inflation: A Positive Sign

CPI Inflation breakdown
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Source: CEIC, ABSLAMC Research. EM – Emerging Market. BOP – Balance of Payment. RBI – Reserve Bank of India

INR continue to remain one of the most stable EM 

currencies aided by comfortable BoP and increasing Forex 

reserves

Rupee strength with Strong Forex reserve

INR vs EM basket
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Source: CEIC, ABSLAMC Research

Government fiscal deficit for FY24 turned out to be 5.6% of GDP 

compared to budgeted 5.8% owing to high tax collections. Some 

impact of lower fiscal deficit in FY24 may also flow into FY25 

borrowing requirement via higher cash balance. The run rate of 

tax collection continue to be near record high and along with high 

RBI dividend augurs well for government borrowing in FY25 as well. 

FY24 Fiscal Deficit Lower Than Budgeted

Fiscal Deficit

20

Dividend Transferred to Government
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Source: Citi

Rating agency S&P Global 

has upgraded India’s 

sovereign rating outlook to 

positive from stable and 

affirmed the 

'BBB-' long-term local 

currency sovereign credit 

ratings. 

S&P Upgrades India's Outlook to Positive

Period
S&P Global Moody’s Fitch Ratings

Rating Outlook Rating Outlook Rating Outlook

Jan-2004 Baa3 Stable BB+ Stable

Aug-2004 BB Positive

Feb-2005 BB+ Stable

Apr-2006 BB+ Positive

Aug-2006 BBB- Stable

Jan-2007 BBB- Stable

Feb-2009 BBB- Negative

Oct-2009

Mar-2010 BBB- Stable

Jun-2011

Apr-2012 BBB- Negative

Jun-2012 BBB- Negative

Jun-2013 BBB- Stable

Sep-2014 BBB- Stable

Nov-2014

Apr-2015 Baa3 Positive

Nov-2017 Baa2 Stable

Nov-2019 Baa2 Negative

May-2020

Jun-2020 Baa3 Negative BBB- Negative

Oct-2021 Baa3 Stable

Jun-2022 BBB- Stable

May-2024 BBB- Positive
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Source: Bloomberg. IGB – Indian Government Bond

Flows into IGBs have gone up substantially since the addition of JP Morgan Bond EM bond indices. As we move closer to actual 

inclusion date, we expect healthy inflows provided global interest rates remain benign

FII Flows Picking Up Again
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Source: CEIC, Bloomberg, ABSLAMC Research

*vs core inflation

Headline inflation is typically more volatile due to supply 

shocks which affect food prices. In the medium-to-long 

run, headline inflation aligns with core inflation.  Real 

rates near multi-year highs provide attractive entry 

opportunity for investors into fixed income assets.

Real Rates Near Multi-Year Highs
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