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HIGHLIGHTS OF THE SCHEME

Name of the Scheme Aditya Birla Sun Life Low Duration Fund

Structure An open ended low duration debt scheme investing in instruments such that Macaulay
duration of the portfolio is between 6 months and 12 months

Investment Objective The objective of the scheme is to provide income which is consistent with a portfolio
hrough investments in a basket of debt and money market instruments of short
naturities with a view to provide reasonable returns.

Plans/ Options offered | The Scheme will have Regular Plan and Direct Plan** with a common portfolio and
separate NAVs. Investors should indicate the Plan for which the subscription is made by
indicating the choice in the application form.

Each of the above (Regular and Direct) Plan under the scheme will have the following
Options:

(i) Daily Dividend Option (Reinvestment)
(i) Weekly Dividend Option * (Reinvestment)
(iif) Growth Option

"Tuesday of each week
*DIRECT PLAN:

In accordance with Para D titled "Separate Option for direct investments" under SEBI Circular
no. CIR/IMD/DF/21/2012 dated September 13, 2012, a separate plan for direct investments
(i.e. investments not routed through an AMFI Registration Number (ARN) Holder ("Distributor")
("Direct Plan™) is being offered under all schemes with effect from January 1, 2013:

i. Direct Plan is only for investors who purchase /subscribe Units in a Scheme
directly with the Mutual Fund and is not available for investors who route their
investments through a Distributor.

ii. Eligible investors: All categories of investors (whether existing or new Unitholders) as
permitted under the Scheme Information Document of the Scheme are eligible to
subscribe under Direct Plan.

iii. Modes for applying: Investments under Direct Plan can be made through various modes
offered by the Mutual Fund for investing directly with the Mutual Fund [except through
Stock Exchange Platforms for Mutual Funds and all other Platform(s) where investors’
applications for subscription of units are routed through Distributors].

iv. How to apply:

a. Investors desirous of subscribing under Direct Plan of a Scheme will have to ensure to
indicate “Direct Plan” against the Scheme name in the application form.
b. Investors should also indicate “Direct” in the ARN column of the application form.

v. Scheme characteristics: Scheme characteristics such as Investment Objective, Asset
Allocation Pattern, Investment Strategy, risk factors, facilities offered and terms and
conditions including load structure will be the same for the Regular Plan and the Direct
Plan except that: (a) Switch of investments from Regular Plan (whether the investments
were made before or after January 01, 2013) to Direct Plan shall be subject to applicable
exit load, if any, and vice versa. (b) Direct Plan shall have a lower total expense ratio as
compared to expense ratio of Regular Plan under same scheme. The difference in the
expense ratio between the Direct Plan and Regular Plan will be only resulting from
exclusion of distribution expenses, commission, etc. for distribution of Units under Regular
Plan.

vi. Redemption requests: Where Units under a Scheme are held under both Regular and
Direct Plans and the redemption / Switch request pertains to the Direct Plan, the same
must clearly be mentioned on the request (along with the folio number), failing which the
request would be processed from the Regular Plan. However, where Units under the
requested Option are held only under one Plan, the request would be processed under
such Plan.
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Dividend Reinvestment Facility

Unitholders opting for dividend option may chose to reinvest the dividends to be received by
them in additional units of the scheme. Under this facility the dividend due and payable to
the unitholders will be compulsorily and without any further act by the unitholders,
reinvested in the dividend option (on the next business day after the record date) at a price
based on the prevailing Ex-Dividend Net Asset Value (NAV derived post declaration of
dividend) per unit on the record date. The amount of dividend reinvested will be net of tax
deducted at source, wherever applicable. Reinvestment of dividend shall constitute a
constructive payment of dividends to the unitholders and a constructive receipt of the same
amount from each unitholder for reinvestment in units. On reinvestment of dividends, the
number of units to the credit of the unitholders will increase to the extent of the dividend
reinvested divided by the applicable NAV as explained above. There shall, however, be no
entry/sales load on the dividends so reinvested.

Growth Option
Under this option, no dividends will be declared. The income attributable to units

under this option will continue to remain invested and will be reflected in the NAV of
the units under this option.

Default Plan / Option Default Option / Sub — Option: Daily Dividend Option (Reinvestment).

(In case the investor fails to
specify his preference, the .
given default plan / option / Default Plan:

sub-option would apply) Investors are requested to note the following scenarios for the applicability of “Direct Plan or
Regular Plan” for valid applications received under the Scheme:

Scenario Broker Code | Plan mentioned | Default Plan to be
mentioned by the | by the investor captured
investor

1 Not mentioned Not mentioned Direct Plan

2 Not mentioned Direct Direct Plan

3 Not mentioned Regular Direct Plan

4 Mentioned Direct Direct Plan

5 Direct Not Mentioned Direct Plan

6 Direct Regular Direct Plan

7 Mentioned Regular Regular Plan

8 Mentioned Not Mentioned Regular Plan

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the application form, the
application shall be processed under Regular Plan. The AMC shall contact and obtain the
correct ARN code within 30 calendar days of the receipt of the application form from the
investor/ distributor. In case, the correct code is not received within 30 calendar days, the
AMC shall reprocess the transaction under Direct Plan from the date of application
without any exit load.

Liquidity The Scheme will offer for purchase/switch-in and redemption/switch-out of units at NAV
based prices on every Business Day on an ongoing basis. The Mutual Fund shall dispatch
the Redemption proceeds within 10 working days from the date of acceptance of the
Redemption request.

Flexibility The Mutual Fund will allow investors the flexibility to switch their investments from any
other open ended scheme(s)/ plans and / or close ended scheme(s) / plans offered by the
Mutual Fund to any open ended scheme on an ongoing basis (subject to completion of
lock-in period, if any, of the units of the scheme(s) from where the units are being

switched).
Minimum Application Fresh Purchase (including switch-in):
Amount Rs. 500/- and in multiples of Re. 1/- thereafter

Additional Purchase (including switch-in):
Rs. 500/- and in multiples of Re. 1/- thereafter
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Repurchase for all Plans/Options: In Multiples of Rs. 1/- or 0.001 units

Transparency / NAV
Disclosure

The NAVs will be calculated and disclosed for every Business Day. NAV of the scheme will
be calculated up to four decimal places and shall be published in atleast two daily
newspapers on daily basis in accordance with the SEBI (MF) Regulations. AMC shall update
the NAV on the AMFI website (www.amfiindia.com) and on the website of the Mutual Fund
(www.mutualfund.adityabirlacapital.com) by 9.00 pm on the day of declaration of the NAV.

In case of any delay, the reasons for such delay would be explained to AMFI in writing. If the
NAVs are not available before commencement of business hours on the following day due to
any reason, Mutual Fund shall issue a press release providing reasons and explaining when
the Mutual Fund would be able to publish the NAVs. The NAV shall be published at least in
two daily newspapers in accordance with SEBI (MF) Regulations. The information on NAV of
the scheme may be obtained by the unit holders, on any day by calling the office of the AMC
or any of the ISCs at various locations.

As required by the SEBI (MF) Regulations, a complete statement of the Scheme portfolio
would be published by the Mutual Fund as an advertisement in a newspaper within one
month from the close of each half year (i.e. March 31 & September 30) or mailed to the Unit
holders.

The monthly portfolio of the scheme (alongwith ISIN) shall also be made available on the
website of Mutual Fund (www.mutualfund.adityabirlacapital.com) on or before tenth day of the
succeeding month.

Option to hold Units in
dematerialized (demat)
form

The Unit holders are given an Option to subscribe to/hold the units by way of an Account
Statement or in Dematerialized (‘Demat’) form. The allotment of units in demat form shall be
subject in terms of the guidelines/ procedural requirements as laid by the Depositories
(NSDL/CDSL) from time to time.

Unitholders opting to hold the units in electronic (demat) form must provide their Demat
Account details in the specified section of the application form at the time of subscribing to
the units.

No. of Folios & AUM
(as on April 30, 2018)

Folios: 137177
AUM in Crs: Rs. 9,055.22 crores

Transfer of Units

Units held by way of account statement cannot be transferred. Units held in electronic
(demat) form are transferable in accordance with the provisions of SEBI (Depositories
and Participants) Regulations, as amended from time to time

Benchmark

CRISIL Short Term Bond Fund Index

Load

Entry Load: Nil

In terms of SEBI circular no. SEBI/IMD/CIR No.4/ 168230/09 dated June 30, 2009, no
entry load will be charged by the Scheme to the investor effective August 1, 2009. The
upfront commission, if any, on investment made by the investor shall be paid by the
investor directly to the Distributor, based on his assessment of various factors including
the service rendered by the Distributor.

Exit Load**: Nil
**Exit Load is NIL for units issued in Dividend Reinvestment.

Transaction Charges

(For Lumpsum
Purchases routed
through distributor/
agent)

In accordance with SEBI circular no. Cir/ IMD/ DF/13/ 2011 dated August 22, 2011, the
AMC shall deduct the Transaction Charges on purchase / subscription of Rs 10,000 and

above received from first time mutual fund investors and investor other than first time
mutual fund investors through the distributor/agent (who have opted-in to receive the
transaction charges on basis of type of product) as under:

First Time Mutual Fund Investor (across Mutual Funds): Transaction charge of Rs.

150/- for subscription of Rs..10,000/- and above will be deducted from the subscription

amount and paid to the distributor / agent of the first time investor. The balance of the
subscription amount shall be invested and accordingly units allotted.

Investor other than First Time Mutual Fund Investor:

Transaction charge ofRs. 100/- per subscription of Rs. 10,000/- and above will be

deducted from the subscription amount and paid to the distributor/ agent of the investor.
The balance of the subscription amount shall be invested and accordingly units allotted.

Transaction charges shall not be deducted/applicable for :
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o Purchases /subscriptions for an amount less thanRs. 10,000/-;

Transaction other than purchases / subscriptions relating to new inflows such as
Switches, STPs, Dividend Reinvestment etc.
o Transactions carried out through the Stock Exchange Platforms for Mutual Funds.

No transaction charges will be deducted for any purchase / subscription made
directly with the Fund (i.e. not routed through any distributor/ agent).

For further details on transaction charges refer to the section 'Transaction Charges'.

Investors in the Scheme are not being offered any guaranteed / assured returns.

Investors are advised to consult their Legal / Tax and other Professional Advisors with regard to tax / legal
implications relating to their investments in the Scheme and before making decision to invest in or redeem the Units.

Section | — INTRODUCTION

A. RISK FACTORS
STANDARD RISK FACTORS

Mutual Funds and securities investments are subject to market risks and there can be no assurance or
guarantee that the objectives of the Scheme will be achieved.

Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidity risk,
default risk including the possible loss of principal.

As the price / value / interest rates of the securities in which the scheme invests fluctuates, the value of your
investment in the scheme may go up or down depending on the various factors and forces affecting capital
markets and money markets.

Past performance of the Sponsor / AMC / Mutual Fund does not guarantee future performance of the Scheme
and may not necessarily provide a basis of comparison with other investments.

Aditya Birla Sun Life Low Duration Fund is the name of the Scheme and does not, in any manner, indicate either
the quality of the Scheme or its future prospects and returns.

The Sponsors are not responsible or liable for any loss resulting from the operation of the Schemes beyond the
initial contribution of Rs 1,00,000 made by it towards setting up the Fund.

The present scheme is not a guaranteed or assured return scheme.

SCHEME SPECIFIC RISK FACTORS
RISK FACTORS ASSOCIATED WITH INVESTMENTS IN FIXED INCOME SECURITIES:

Price-Risk or Interest-Rate Risk: Fixed income securities such as bonds, debentures and money market
instruments run price-risk or interest-rate risk. Generally, when interest rates rise, prices of existing fixed income
securities fall and when interest rates drop, such prices increase. The extent of fall or rise in the prices is a
function of the existing coupon, days to maturity and the increase or decrease in the level of interest rates.

Credit Risk: In simple terms this risk means that the issuer of a debenture/ bond or a money market instrument
may default on interest payment or even in paying back the principal amount on maturity. Even where no default
occurs, the price of a security may go down because the credit rating of an issuer goes down. It must, however,
be noted that where the Scheme has invested in Government securities, there is no credit risk to that extent.
Liquidity or Marketability Risk: This refers to the ease with which a security can be sold at or near to its
valuation yield-to-maturity (YTM). The primary measure of liquidity risk is the spread between the bid price and
the offer price quoted by a dealer. Liquidity risk is today’s characteristic of the Indian fixed income market.
Reinvestment Risk: Investments in fixed income securities may carry reinvestment risk as interest rates
prevailing on the interest or maturity due dates may differ from the original coupon of the bond. Consequently,
the proceeds may get invested at a lower rate.

Different types of securities in which the scheme would invest as given in the Scheme Information Document
carry different levels and types of risk. Accordingly the scheme’s risk may increase or decrease depending upon
its investment pattern. e.g. corporate bonds carry a higher amount of risk than Government securities. Further
even among corporate bonds, bonds, which are AA rated, are comparatively more risky than bonds, which are
AAA rated.

Investment in unrated securities may be riskier compared to investment in rated instruments due to non-
availability of third party assessment on the repayment capability of the issuer. As the securities are unrated, an
independent opinion of the rating agency on the repayment capability of the issuer will not be available.
However, the Mutual Fund will carry out internal assessment & evaluate creditworthiness for all unrated
instruments in which the Fund Manger plans to make investments. In addition to this, any investment in unrated
securities will be carried out in accordance with SEBI (MF) Regulations, as amended from time to time.
Pre-payment Risk: Certain fixed income securities give an issuer the right to call back its securities before their
maturity date, in periods of declining interest rates. The possibility of such prepayment may force the fund to
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reinvest the proceeds of such investments in securities offering lower yields, resulting in lower interest income for
the fund.

Concentration Risk: The Scheme portfolio may have higher exposure to a single sector, subject to maximum of
25% of net assets as specified in this SID, depending upon availability of issuances in the market at the time of
investment, resulting in higher concentration risk. Any change in government policy / business environment
relevant to the sector may have an adverse impact on the portfolio.

The above are some of the common risks associated with investments in fixed income and money market
securities. There can be no assurance that a Scheme’s investment objectives will be achieved, or that there will
be no loss of capital. Investment results may vary substantially on a monthly, quarterly or annual basis.

RISK FACTORS ASSOCIATED WITH INVESTMENTS IN FOREIGN SECURITIES:

Investments in International (overseas) securities including Exchange Traded Funds involves increased
risk and volatility, not typically associated with domestic investing, due to changes in currency exchange
rates, foreign government regulations, differences in auditing and accounting standards, potential political
and economic instability, limited liquidity, and volatile prices. Further, risks associated with introduction of
extraordinary exchange control, economic deterioration, and changes in bi-lateral relationships.

To the extent the assets of the scheme are invested in overseas financial assets, there may be risks
associated with currency movements, restrictions on repatriation and transaction procedures in overseas
market. Further, the repatriation of capital to India may also be hampered by changes in regulations or
political circumstances as well as the application to it of other restrictions on investment. In addition, country
risks would include events such as introduction of extraordinary exchange controls, economic
deterioration, bi-lateral conflict leading to immobilisation of the overseas financial assets and the prevalent
tax laws of the respective jurisdiction for execution of trades or otherwise.

Currency Risk: The schemes may invest in securities denominated in a broad range of currencies and may
maintain cash in such currencies. As a consequence, fluctuations in the value of such currencies against the
currency denomination of the relevant scheme will have a corresponding impact on the value of the portfolio.
Furthermore, investors should be aware that movements in the rate of exchange between the currency of
denomination of a fund and their home currency will affect the value of their shareholding when measured in
their home currency.

Country Risk: The Country risk arises from the inability of a country, to meet its financial obligations. It is the
risk encompassing economic, social and political conditions in a foreign country, which might adversely affect
foreign investors' financial interests.

The Scheme may also invest in Foreign Securities as permitted by Reserve Bank of India and Securities and
Exchange Board of India. To the extent that some part of the assets of the Schemes may be invested in
securities denominated in foreign currencies, the Indian Rupee equivalent of the net assets, distributions
and income may be adversely affected by the changes in the value of certain foreign currencies relative to
the Indian Rupee. The repatriation of capital also may be hampered by changes in regulations concerning
exchange controls or political circumstances as well as all other restrictions on investments as applicable.

RISK FACTORS ASSOCIATED WITH INVESTMENTS IN DERIVATIVES:

As and when any Scheme trades in the derivatives market there are risk factors and issues concerning the use of
derivatives that investors should understand. Derivative products are specialized instruments that require investment
techniques and risk analysis different from those associated with stocks and bonds. The use of a derivative requires
an understanding not only of the underlying instrument but also of the derivative itself. Derivatives require the
maintenance of adequate controls to monitor the transactions entered into, the ability to assess the risk that a
derivative adds to the portfolio and the ability to forecast price or interest rate movements correctly. There is a
possibility that loss may be sustained by the portfolio as a result of the failure of another party (usually referred as the
“counter party”) to comply with the terms of the derivatives contract. Other risks in using derivatives include the risk of
mispricing or improper valuation of derivatives and the inability of derivatives to correlate perfectly with underlying
assets, rates and indices. Thus, derivatives are highly leveraged instruments. Even a small price movement in the
underlying security could have a large impact on their value. Besides the price of the underlying asset, the volatility,
tenor and interest rates affect the pricing of derivatives. Derivative products are leveraged instruments and can
provide disproportionate gains as well as disproportionate losses to the investor. Execution of such strategies
depends upon the ability of the fund manager to identify such opportunities. Identification and execution of the
strategies to be pursued by the fund manager involve uncertainty and decision of fund manager may not always be
profitable. No assurance can be given that the fund manager will be able to identify or execute such strategies.
Derivative trades involve execution risks, whereby the rates seen on the screen may not be the rate at which
ultimate execution takes place.

The options buyer’s risk is limited to the premium paid, while the risk of an options writer is unlimited. However,
the gains of an options writer are limited to the premiums earned.
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The writer of a put option bears the risk of loss if the value of the underlying asset declines below the exercise
price. The writer of a call option bears a risk of loss if the value of the underlying asset increases above the
exercise price.

Investments in index futures face the same risk as the investments in a portfolio of shares representing an index.
The extent of loss is the same as in the underlying stocks.

Risk of loss in trading futures contracts can be substantial, because of the low margin deposits required, the
extremely high degree of leverage involved in futures pricing and potential high volatility of the futures markets.
The risks associated with the use of derivatives are different from or possibly greater than, the risks associated
with investing directly in securities and other traditional investments.

RISKS FACTORS ASSOCIATED WITH INVESTMENTS IN SECURITISED DEBT:

Domestic securitised debt assets would be in the nature of Mortgage backed securities (MBS) and Asset backed
securities (ABS) with underlying pool of assets and receivables like Housing Loans, Auto loans and corporate loans.
The Securitised debt assets and the underlying asset classes like housing loans, Auto Loans and Corporate loans
have the following risk factors.

Limited Recourse and Credit Risk: Certificates issued on investment in securitised debt represent a beneficial

interest in the underlying receivables and there is no obligation on the issuer, seller or the originator in that

regard. Defaults on the underlying loan can adversely affect the pay outs to the investors (i.e. the Scheme) and
thereby, adversely affect the NAV of the Scheme. While it is possible to repossess and sell the underlying asset,
various factors can delay or prevent repossession and the price obtained on sale of such assets may be low.

Bankruptcy Risk: If the originator of securitised debt instruments in which the Scheme invests is subject to

bankruptcy proceedings and the court in such proceedings concludes that the sale of the assets from originator

to the trust was not a 'true sale’, then the Scheme could experience losses or delays in the payments due.

Normally, care is taken in structuring the securitization transaction so as to minimize the risk of the sale to the

trust not being construed as a 'true sale'.

Risk of Co-mingling: Servicers in a securitization transaction normally deposit all payments received from the

obligors into a collection account. However, there could be a time gap between collection by a servicer and

depositing the same into the collection account. In this interim period, collections from the loan agreements by
the servicer may not be segregated from other funds of the servicer. If the servicer fails to remit such funds due
to investors, investors in the Scheme may be exposed to a potential loss.

Risks associated with Mortgage Backed Securities (MBS) - Housing Loans

e Prepayment Risk: The fund may receive payment of monthly payouts earlier than scheduled. Prepayments
shorten the life of the instrument to an extent that cannot be fully predicted. The rate of prepayments may be
influenced by a variety of economic, social and other factors.

e Credit Risk: Delinquencies may happen which would reduce the principal amount. Typically MBS structures
come with credit enhancement in variety of forms. If delinquencies are higher than the amount available in the
credit enhancement facility than the monthly payouts to the fund would reduce. Historically, it has been
observed that housing loans have lower default rates as compared to other forms of credit.

e Liquidity Risk: Historically the secondary market volume of securitised papers has been limited. This could
limit the ability of the fund to resell them. Secondary market trades could be at a discount or premium
depending upon the prevailing interest rates.

e Conversion risk: Conversion of loans from fixed rate to floating rate loans and vice versa could lead to a
change in the expected cash flows from the loans.

Risks associated with Asset Backed Securities (ABS)-Auto Loans.

e Prepayment Risk: The fund may receive payment of monthly payouts earlier than scheduled. Prepayments
shorten the life of the instrument to an extent that cannot be fully predicted. The rate of prepayments may be
influenced by a variety of economic, social and other factors. Prepayments in auto loans is lower than
housing loans as the shorter tenor of auto loans makes it economically unattractive to prepay after
considering the prepayment charges.

e Credit Risk: Delinquencies may happen which would reduce the principal amount. Typically ABS structures
come with credit enhancement in variety of forms. If delinquencies are higher than the amount available in the
credit enhancement facility than the monthly payouts to the fund would reduce. Typically auto loans carry
higher risk than MBS as the value retention of the underlying asset is higher in MBS as compared to the
underlying asset of ABS.

e Liquidity Risk: Historically the secondary market volume of securitised papers has been limited. This could
limit the ability of the fund to resell them. Secondary market trades could be at a discount or premium
depending upon the prevailing interest rates.

e Conversion risk: Conversion of loans from fixed rate to floating rate loans and vice versa could lead to a
change in the expected cash flows from the loans.
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Risks associated with Asset Backed Securities (ABS) - Corporate Loans

Credit Risk: The fund has an exposure to the Borrower/Borrowers and servicing of the instrument depends
on the credit risk of the Borrower. The value of the instrument would fluctuate depending upon the changes in
the perceived level of credit risk as well as any actual default.

Prepayment Risk: The Borrower may prepay the receivables prior to their respective due dates. This may
result in a change in the yield and tenor for the fund.

Limited Liquidity and Price Risk: Historically the secondary market volume of securitised papers has been
limited. This could limit the ability of the fund to resell them. Secondary market trades could be at a discount or
premium depending upon the prevailing interest rates.

RISKS FACTORS ASSOCIATED WITH INVESTMENTS IN REPO TRANSACTIONS IN CORPORATE
BOND:

In repo transactions, also known as a repo or sale repurchase agreement, securities are sold with the seller
agreeing to buy them back at later date. The repurchase price should be greater than the original sale price,
the difference effectively representing interest. A repo is economically similar to a secured loan, with the
buyer receiving corporate debt securities as collateral to protect against default. The Scheme may invest
in repo of corporate debt securities which are subject to the following risks:

* Counterparty Risk: This refers to the inability of the seller to meet the obligation to buy back securities
at the contracted price on the contracted date. The Investment Manager will endeavour to manage
counterparty risk by dealing only with counterparties, having strong credit profiles, approved by our
credit risk analysis team. The exposure to each counterparty will be within the overall approved credit
limits. Also the counterparty risk is to an extent mitigated by taking collateral equivalent in value to the
transaction after knocking off a minimum haircut on the intrinsic value of the collateral. In the event of
default by the repo counterparty, the scheme shall have recourse to the corporate debt securities.

» Collateral Risk: Collateral risk arises when the market value of the securities is inadequate to meet the repo
obligations. This risk is mitigated by restricting participation in repo transactions only in AA or equivalent and
above rated money market and corporate debt securities. Any rating downgrade will tantamount to either an
early termination of the repo agreement or a call for fresh margin to meet the minimum haircut requirement. In
addition, the Investment manager may apply a higher haircut on the underlymﬂ security than mentioned above
to adjust for the illiquidity and interest rate risk on the underlying instrument. The adequacy of the collateral will
be monitored on a daily basis by considering the daily market value & applyin%the prescribed haircut. The fund
manager shall then arranPe for additional collateral from the counterFaﬂy, within a period of 1 business day. If
the counterparty is not able to top-up either in form of cash / collateral, it shall tantamount to early termination of
the repo agreement.

Risks associated with Stock Lending:

The risks in lending portfolio securities, as with other extensions of credit, consist of the failure of another
party, in this case the approved intermediary, to comply with the terms of agreement entered into between
the lenders of securities i.e. the Scheme and the approved intermediary. Such failure to comply can result
in the possible loss of rights in the collateral put up by the borrower of the securities, the inability of the
approved intermediary to return the securities deposited by the lender and the possible loss of any
corporate benefits accruing to the lende from the securities deposited with the approved intermediary.

Additional Risk Factors:

There can be temporary illiquidity of the securities that are lent out and the Fund may not be able to sell
such lent-out securities, resulting in an opportunity loss. In case of a default by counterparty, the loss to
the fund can be equivalent to the securities lent.

Risks associated with Short Selling:

Short selling is the selling of a stock that the seller does not own. More specifically, a short sale is the sale
of a security that isn’t owned by the seller, but that is promised to be delivered. Later, the short seller buys
back the same number of shares shorted (called covering). If the Prlce droEs,_ you can buy back the stock
at the lower price and make a profit on the difference. If the price of the stock rises, you have to buy it back

at the higher price, and you lose money.

Thus, short positions carry the risk of losing money and these losses may be unlimited theoretically, if the
price of the stock increases without limit and hence may result in major losses in the Scheme. In addition, it
Is possible that the seller is unable to borrow the Securities. In such cases, short seller may be required to
purchase the Securities sold short to cover the position. Such squaring of transaction may have to be
carried at a price, which may be higher at the time of the short sale. If a stock starts to rise and a large
number of short sellers try to cover their positions at the same time, it can briskli{I escalate the price even
further. This might result in losses to the Scheme. Scheme may enter into short selling transactions,
subject to SEBI regulations in the matter
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B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

The Scheme shall have a minimum of 20 investors and no single investor shall account for more than 25% of the
corpus of the Scheme. However, if such limit is breached during the NFO of the Scheme, the Fund will endeavour to
ensure that within a period of three months or the end of the succeeding calendar quarter from the close of the NFO of
the Scheme, whichever is earlier, the Scheme complies with these two conditions. In case the Scheme does not have a
minimum of 20 investors in the stipulated period, the provisions of Regulation 39(2)(c) of the SEBI (MF) Regulations
would become applicable automatically without any reference from SEBI and accordingly the Scheme shall be wound
up and the units would be redeemed at applicable NAV. The two conditions mentioned above shall also be complied
within each subsequent calendar quarter thereafter, on an average basis, as specified by SEBI. If there is a breach of
the 25% limit by any investor over the quarter, a rebalancing period of one month would be allowed and thereafter the
investor who is in breach of the rule shall be given 15 days’ notice to redeem his exposure over the 25% limit. Failure
on the part of the said investor to redeem his exposure over the 25% limit within the aforesaid 15 days would lead to
automatic redemption by the Mutual Fund on the applicable Net Asset Value on the 15" day of the notice period. The
Fund shall adhere to the requirements prescribed by SEBI from time to time in this regard.

C. SPECIAL CONSIDERATIONS

— Changes in Government Policy in general and changes in tax benefits applicable to mutual funds may impact the
returns to investors in the Scheme. As is the case with any investment, there can be no guarantee that the tax
position or the proposed tax position prevailing at the time of an investment in the Scheme will endure
indefinitely. In view of the individual nature of tax consequences, each unitholder is advised to consult his / her
own professional tax advisor.

— The NAV of the scheme may be affected by changes in the general market conditions, factors and forces
affecting capital market in particular, level of interest rates, various market related factors, settlement periods and
transfer procedures.

— Mutual Funds are vehicles of securities investments that are subject to market and other risks and there can be
no guarantee against loss resulting from investing in the Scheme. The various factors that impact the value of
the Scheme' investments include, but are not restricted to, fluctuations in the bond markets, fluctuations in
interest rates, prevailing political and economic environment, changes in government policy, factors specific to
the issuer of the securities, tax laws, liquidity of the underlying instruments, settlement periods, trading volumes
etc.

— The Trustee, AMC, Mutual Fund, their directors or their employees shall not be liable for any of the tax
conseqguences that may arise, in the event that the Scheme is wound up for the reasons and in the manner provided
in Statement of Additional Information (SAl) / Scheme Information Document.

— The Product labeling mandated by SEBI is to provide investors an easy understanding of the risk involved in the
kind of product /scheme they are investing to meet their financial goals. The Riskometer categorizes the
schemes of Fund under different levels of risk based on the scheme's investment objective, asset allocation
pattern, investment strategy and typical investment time horizon of investors. Investors are advised before
investing to evaluate a scheme not only on the basis of the Product labeling (including the Riskometer) but also
on other quantitative and qualitative factors such as performance, portfolio, fund managers, asset manager, etc.
and shall also consult their financial advisers, if they are unsure about the suitability of the scheme before
investing.

— The AMC and its Registrar reserve the right to disclose/share investors’ personal information with the following
third parties:

1. Registrar, Banks and / or authorised external third parties who are involved in transaction processing,
dispatches, etc., of investors’ investment in the Scheme;
2. Distributors or Sub-brokers through whom applications of investors are received for the Scheme; or
3. Any other organisations for compliance with any legal or regulatory requirements or to verify the identity of
investors for complying with anti-money laundering requirements.
Account statements or financial information pertaining to the investor, if it is to be sent over the internet to the
Unitholder, distributors or any other entity as indicated above, will be sent only through a secure means and / or
through encrypted electronic mail.

— The Mutual Fund may disclose details of the investor's account and transactions there under to those
intermediaries whose stamp appears on the application form. In addition, the Mutual Fund may disclose such
details to the bankers / its agents, as may be necessary for the purpose of effecting payments to the investor.
Further, the Mutual Fund may disclose details of the investor's account and transactions thereunder to any
Regulatory/Statutory entities as per the provisions of law.

— Redemptions due to change in the fundamental attributes of the Scheme or due to any other reasons may entail
tax consequences. The Trustees, the Mutual Fund, the AMC, their directors or their employees shall not be liable
for any tax consequences that may arise.
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Mutual Fund:

— There is no guarantee or assurance on the frequency or quantum of dividends, which shall be subject to
availability of distributable surplus.

— Growth, appreciation, dividend, bonus, income, etc if any, referred to in this Document are subject to the tax laws
and other fiscal enactments as they exist from time to time.

— The Trustees, AMC, Fund, their directors or their employees shall not be liable for any tax consequences that
may arise in the event that the scheme is wound up for the reasons and in the manner provided under the
Scheme Information Document.

— In respect of transaction in Units of the Scheme through Stock Exchange Platform for Mutual Funds, allotment
and redemption of Units on any Business Day will depend upon the order processing/ settlement by respective
stock exchanges and their respective clearing corporations on which the Fund has no control.

— Investors should study this Scheme Information Document carefully in its entirety and should not construe the
contents hereof as advise relating to legal, taxation, investment or any other matters. Investors may, if they wish,
consult their legal, tax, investment and other professional advisors to determine possible legal, tax, financial or
other considerations of subscribing to or redeeming Units, before making a decision to invest/redeem Units.

— Neither this Document nor the Units have been registered in any jurisdiction. The distribution of this Document in
certain jurisdictions may be restricted or totally prohibited due to registration requirements and accordingly, persons
who come into possession of this Document are required to inform themselves about and to observe any such
restrictions and or legal compliance requirements.

— No person has been authorized to issue any advertisement or to give any information or to make any
representations other than that contained in this Document. Circulars in connection with this offering not
authorized by the Mutual Fund and any information or representations not contained herein must not be relied
upon as having been authorized by the Mutual Fund.
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In this Scheme Information Document, the following words and expressions shall have the meaning specified herein,
unless the context otherwise requires:

“AMC” or “Asset
Management
Company or
“Investment
Manager” or
“ABSLAMC”

Aditya Birla Sun Life AMC Ltd incorporated under the provisions of Companies Act, 1956
and approved by the Securities and Exchange Board of India to act as the Asset
Management Company for the scheme(s) of Aditya Birla Sun Life Mutual Fund.

“Applicable NAV”

The NAV applicable for purchase or redemption or switching, based on the time of the
Business Day on which the application is accepted.

“Beneficial owner”

As defined in the Depositories Act 1996 (22 of 1996) means a person whose name is
recorded as such with a depository.

“Business Day”

A day other than:

— Saturday and Sunday or

— A day on which the banks in Mumbai and / RBI are closed for business / clearing or

— Aday on which the Stock Exchange, Mumbai is closed or

— A day, which is a public and /or bank holiday at a Investor Service Centre where the
application is received or

— A day on which Sale and Repurchase of Units is suspended by the AMC or

— A day on which normal business cannot be transacted due to storms, floods, bandhs,
strikes or such other events as the AMC may specify from time to time.

The AMC reserves the right to declare any day as a Business Day or otherwise at any or

all Investor Service Centres.

“Call Money”/ Refers to the money lent by Mutual Funds in the Interbank Call Money Market, subject to
“Money at Call” necessary regulatory approvals.
“Call Option” Call option is a financial contract between two parties, the buyer and the seller of the

option. The call allows the buyer the right (but not the obligation) to buy a financial
instrument (the underlying instrument) from the seller of the option at a certain time for a
certain price (the strike price). The seller assumes the corresponding obligations. Note that
the seller of the option undertakes to sell the underlying in exchange.

“Consolidated
Account Statement”
or “CAS”

Consolidated Account Statement is a statement containing details relating to all the
transactions across all mutual funds viz. purchase, redemption, switch, dividend payout,
dividend reinvestment, Systematic Investment Plan, Systematic Withdrawal Plan, Systematic
Transfer Plan and bonus transactions, etc.

“Custodian” A person who has been granted a certificate of registration to carry on the business of
custodian of securities under the Securities and Exchange Board of India (Custodian of
Securities) Regulations 1996, which for the time being is Citibank NA.

“Depository” Depository as defined in the Depositories Act, 1996 (22 of 1996) and in this SID refers to
the National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

“Depository Depository Participant (DP) means a person registered as such under sub-section (1A) of

Participants” section 12 of the SEBI Act, 1992.

“Distributor” Such persons/firms/ companies/ corporates who fulfill the criteria laid down by SEBI / AMFI

from time to time and empanelled by the AMC to distribute / sell /market the schemes of
the Fund.

“Entry Load” or

Load on Sale / Switch in of Units. However, in terms of SEBI circular no. SEBI/IMD/CIR

“Sales Load” N0.4/168230/09 dated June 30, 2009, no entry load shall be charged by the Scheme to the
investor.
“Exit Load” or Load on Redemption / Repurchase / Switch out Units.

“Redemption Load”

Scheme Information Document
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“FII”

Foreign Institutional Investor, registered with SEBI under the Securities and Exchange
Board of India (Foreign Institutional Investors) Regulations, 1995, as amended from time to
time.

Provisions relating to FlIs are subject to the repeal and savings provisions provided in the
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

"Foreign Portfolio
Investor" or "FPI"

Means a person who satisfies the eligibility criteria prescribed under regulation 4 of SEBI
(Foreign Portfolio Investors) Regulations, 2014 and has been registered under Chapter I
of these regulations, which shall be deemed to be an intermediary in terms of the
provisions of the Securities and Exchange Board of India Act, 1992.

“Fixed Income
Securities”

Debt Securities created and issued by, inter alia, Central Government, State Government,
Local Authorities, Municipal Corporations, PSUs, Public Companies, Private Companies,
Bodies Corporate, Unincorporated SPVs and any other entities which may be
recognised/permitted which yield a fixed or variable rate by way of interest, premium,
discount or a combination of any of them.

“Foreign Securities”

Foreign Securities shall include securities specified by SEBI / RBI from time to time as
permissible for investments by Mutual Funds.

ADRs/ GDRs issued by Indian or foreign companies, Equity of overseas companies listed
on recognized stock exchanges overseas, Initial and follow on public offerings for listing at
recognized stock exchanges overseas, Foreign debt securities in the countries with fully
convertible currencies, short term as well as long term debt instruments with rating not
below investment grade by accredited/registered credit rating agencies, Money market
instruments rated not below investment grade, Repos in the form of investment, where the
counterparty is rated not below investment grade; repos should not however, involve any
borrowing of funds by mutual funds, Government securities where the countries are rated
not below investment grade, Derivatives traded on recognized stock exchanges overseas
only for hedging and portfolio balancing with underlying as securities, Short term deposits
with banks overseas where the issuer is rated not below investment grade, Units/securities
issued by overseas mutual funds or unit trusts registered with overseas regulators and
investing in (a) aforesaid securities, (b) Real Estate Investment Securities (REITS) listed in
recognised stock exchanges and (c) unlisted overseas securities (not exceeding 10% of
their net assets).

“Floating Rate
Instruments”

Floating rate instruments are debt / money market instruments issued by Central / State
Governments, with interest rates that are reset periodically. The periodicity of interest reset
could be daily, monthly, annually or any other periodicity that may be mutually agreed
between the issuer and the Fund.

“Fund Manager”

Person/s managing the scheme.

“Gilt or Government

Securities created and issued by the Central Government and/or a State Government

Securities” (including Treasury Bills) or Government Securities as defined in the Public Debt Act,
1944, as amended or re-enacted from time to time.

“Investment The agreement dated December 16, 1994 entered into between Aditya Birla Sun Life

Management Trustee Private Ltd and Aditya Birla Sun Life AMC Ltd, as amended from time to time.

Agreement”

“Investor Service
Centres” or “ISCs” or
“Official Points of
acceptance of
transactions”

Designated branches of Aditya Birla Sun Life AMC Ltd. or such other enters / offices as
may be designated by the AMC from time to time. All these locations are official points of
acceptance of transactions and cut-off time as mentioned in the Scheme Information
Document shall be reckoned at these official points.

“Load"

In the case of Repurchase / Redemption / Switch out of a Unit, the sum of money deducted
from the Applicable NAV on the Repurchase / Redemption / Switch out and in the case of
Sale / Switch in of a Unit, a sum of money to be paid by the prospective investor on the
Sale / Switch in of a Unit in addition to the Applicable NAV.

“Money Market
Instruments”

Commercial papers, commercial bills, treasury bills, Government securities having an
unexpired maturity upto one year, call or notice money, certificate of deposit, usance bills,
Collateralized Borrowing and Lending Obligations (CBLOs) and any other like instruments
as specified by the Reserve Bank of India from time to time.

“Mutual Fund” or

Aditya Birla Sun Life Mutual Fund, a trust set up under the provisions of the Indian Trusts
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“the Fund”

Act, 1882.

"National Automated
Clearing House"

National Automated Clearing House is an electronic payment facility available through
National Payments Corporation of India (NPCI) that is a web based solution to facilitate
interbank, high volume, electronic transactions which are repetitive and periodic in nature
for Banks, Financial Institutions, Corporates and Government.

“NAV” Net Asset Value per Unit of the Scheme, calculated in the manner described in this
Scheme Information Document or as may be prescribed by the SEBI (MF) Regulations
from time to time.

“NRI” A Non-Resident Indian or a person of Indian origin residing outside India.

“Person of Indian A citizen of any country other than Bangladesh or Pakistan, if (a) he at any time held an

Origin” or “PlO” Indian passport; or (b) he or either of his parents or any of his grandparents was a citizen

of India by virtue of the Constitution of India or the Citizenship Act, 1955 (57 of 1955); or
(c) the person is a spouse of an Indian citizen or a person referred to in sub-clause (a) or

(b).

“Qualified Foreign
Investor” or “QFI”

QFI shall mean a person who fulfills the following criteria:

(i) Resident in a country that is a member of Financial Action Task Force (FATF) or a
member of a group which is a member of FATF; and

(i) Resident in a country that is a signatory to IOSCO’s MMOU (Appendix A Signatories)
or a signatory of a bilateral MOU with SEBI:

Provided that the person is not resident in a country listed in the public statements issued
by FATF from time to time on: (i) jurisdictions having a strategic Anti-Money Laundering/
Combating the Financing of Terrorism (AML/CFT) deficiencies to which counter measures
apply, (ii) jurisdictions that have not made sufficient progress in addressing the deficiencies
or have not committed to an action plan developed with the FATF to address the
deficiencies:

Provided further such person is not resident in India.

Provided further that such person is not registered with SEBI as Foreign Institutional
Investor or Sub-account or Foreign Venture Capital Investor.

Explanation: For the purposes of this definition: (1) The term "Person” shall carry the same
meaning under Foreign Exchange Management Act (FEMA), 1999 and section 2(31) of the
Income Tax Act, 1961; (2) The phrase “resident in India” shall carry the same meaning as
in the FEMA 1999, and Income Tax Act, 1961; (3) “Resident" in a country, other than India,
shall mean resident as per the direct tax laws of that country. (4) “Bilateral MoU with SEBI”
shall mean a bilateral MoU between SEBI and the overseas regulator that inter alia
provides for information sharing arrangements. (5) Member of FATF shall not mean an
Associate member of FATF.

Provisions relating to QFIs are subject to the repeal and savings provisions provided in the
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

“RBI”

Reserve Bank of India, established under the Reserve Bank of India Act, 1934.

"RBI Regulations"

Rules, regulations, guidelines or circulars as notified by RBI from time to time.

“Recognised Stock
Exchange”

Stock exchanges recognized by SEBI.

"Redemption Price

Redemption Price to an investor of Units under the Scheme (including Options thereunder)
computed in the manner indicated elsewhere in this SID.

“Register of
Unitholders”

Register of unitholders for the purposes of dividend declaration shall mean the Statement
of Beneficiary Position as may be received from the Depositories on the record date and
the records of unitholders maintained by the Registrar and Transfer Agent in case of units
not held in electronic (demat) form.

“Registrar and
Transfer Agent”

Computer Age Management Services Pvt. Ltd (CAMS) is currently acting as registrar to
the Scheme, or any other registrar appointed by the AMC from time to time.

“Repurchase /
Redemption”

Repurchase / Redemption of Units of the Scheme as permitted.

"Repo/ Reverse
Repo"

Sale/ Purchase of Government Securities as may be allowed by RBI from time to time with
simultaneous agreement to repurchase/resell at a later date.

“Sale / Subscription”

Sale or allotment of Units to the Unit holder upon subscription by the investor / applicant
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under the Scheme.

“Scheme Information
Document” or “SID”

This document issued by Aditya Birla Sun Life Mutual Fund, inviting offer for subscription
to the units of the scheme for subscription.

“SEBI”

Securities and Exchange Board of India, established under the Securities and Exchange
Board of India Act, 1992.

“SEBI (MF)
Regulations” or
“Regulations”

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, as amended
from time to time.

“Statement of
Additional
Information” or “SAl”

The document issued by Aditya Birla Sun Life Mutual Fund containing details of Mutual
Fund, its constitution, and certain tax, legal and general information. It is incorporated by
reference & is legally a part of the Scheme Information Document.

“Stock Exchange
Platform for Mutual
Funds”

Mutual Fund Service System (MFSS) of NSE and/or Bombay Stock Exchange Platform for
Allotment and Redemption of Mutual Fund units (BSE StAR MF) of BSE. The transactions
carried out on the above platform(s) shall be subject to such guidelines as may be issued
by the respective stock exchanges and also SEBI (MF) Regulations and
circulars/guidelines issued thereunder from time to time.

“Switch”

Redemption of a unit in any scheme of the Mutual Fund against purchase of a unit in
another scheme (including the plans therein) of the Mutual Fund, subject to completion of
lock-in period, if any, of the units of the scheme(s) from where the units are being switched
and applicable load structure.

“The Scheme”

Means Aditya Birla Sun Life Low Duration Fund

“Trustee”

Aditya Birla Sun Life Trustee Private Ltd. incorporated under the provisions of the
Companies Act, 1956 and approved by SEBI to act as Trustee to the schemes of Aditya
Birla Sun Life Mutual Fund (ABSLMF).

“Trust Deed”

The Trust Deed dated December 16, 1994 (read with all amendments and supplemental trust
deeds thereto) made by and between the Sponsor and Aditya Birla Sun Life Trustee Private
Ltd (“Trustee”), thereby establishing an irrevocable trust, called Aditya Birla Sun Life Mutual
Fund as amended from time to time.

“Unit”

The interest of the Unit holder, which consists of, each Unit representing one undivided
share in the assets of the Scheme.

“Unit holder”

A person holding Units in the Scheme of the Aditya Birla Sun Life Mutual Fund (ABSLMF)
offered under this Scheme Information Document.

Interpretation

For all purposes of this Scheme Information Document, except as otherwise expressly provided or unless the context
otherwise requires, the terms defined in this Scheme Information Document include the plural as well as the singular.
Pronouns having a masculine or feminine gender shall be deemed to include the other. Words and expressions used
herein but not defined herein shall have the meanings respectively assigned to them therein under the SEBI Act or the

SEBI (MF) Regulations.
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E. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY

The Asset Management Company confirms that a Due Diligence Certificate duly signed by the Compliance Officer of
Aditya Birla Sun Life AMC Ltd, has been submitted to SEBI on June 04, 2018 which reads as follows:

Due Diligence Certificate
It is confirmed that:

(i) The Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual Funds) Regulations,
1996 and the guidelines and directives issued by SEBI from time to time.

(i) All legal requirements connected with the launching of the scheme as also the guidelines, instructions, etc., issued
by the Government and any other competent authority in this behalf, have been duly complied with.

(i) The disclosures made in the Scheme Information Document are true, fair and adequate to enable the investors to
make a well informed decision regarding investment in the proposed scheme.

(iv) The intermediaries named in the Scheme Information Document and Statement of Additional Information are
registered with SEBI and their registration is valid, as on date.

Sd/-
PLACE: Mumbai Hemanti Wadhwa
DATE: June 04, 2018 Compliance Officer
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Section Il - INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME

An open ended low duration debt scheme investing in instruments such that Macaulay duration of the portfolio is
between 6 months and 12 months

Aditya Birla Sun Life Low Duration Fund was launched on May 12, 1998 as an Open ended Liquid Scheme. The
initial offer period for the Scheme ended on May 14, 1998. It has been open for ongoing sales and redemptions since
May 18, 1998. In accordance with applicable provisions of SEBI (Mutual Funds) Regulations, 1996, the Asset
Allocation and Investment Pattern was modified by removing the provisions pertaining to Portfolio Characteristics of
Liquid Scheme and thereby, re-classifying it into a Debt Scheme i.e. a “Non-Liquid Scheme” w.e.f. August 04, 2010.
This Scheme does not guarantee any returns.

B. INVESTMENT OBJECTIVE

The objective of the scheme is to provide income which is consistent with a portfolio through investments in a basket
of debt and money market instruments of short maturities with a view to provide reasonable returns.

C. ASSET ALLOCATION AND INVESTMENT PATTERN

Under normal market conditions, the Scheme's maximum exposure as a percentage of its net assets to different debt
and money market securities is set out below:

(as a % of net assets)

Instruments Asset Allocation Risk Profile of the Instrument
Debt and Money Market Instruments# 0% to 80% Low to Medium

Money Market Instruments including 20% to 100% Low to Medium

CBLO & repo

Macaulay duration of the portfolio will be between 6 months-12 months.
#The scheme may invest into securitized debt upto 50% of its net assets.

In cases where there is a drastic reduction in the corpus of the scheme due to large redemptions, the fund manager
would be required to rebalance the portfolio in order to conform to the above limits within a period of 30 days.

The Scheme retains the flexibility to invest across all of the various securities and other instruments in the debt and
money markets. From time to time it is possible that the portfolio may hold cash. Under normal circumstances the
schemes shall not have an exposure of more than 25% of its net assets in foreign debt securities subject to the
overall cap as specified by SEBI. The scheme may also invest upto 50% of the portfolio (i.e. net assets including
cash) in such derivative instruments as may be introduced from time to time subject to framework specified by SEBI,
for the purpose of hedging and portfolio balancing and other uses as may be permitted under SEBI Regulations. The
investment policies of the Scheme comply with the rules, regulations and guidelines laid out in the SEBI (MF)
Regulations 1996, specifically the Seventh Schedule. All of the Scheme’s assets will be invested in transferable
securities. The corpus of the Scheme shall not in any manner be used in option trading, short selling or carry forward
transactions.

The portfolio is expected to generate its return by prudently investing in sectors and issues in the debt and money
markets, which provide consistently superior yields at low levels of risk. Due consideration will be given to the
liquidity of the Scheme’s investments keeping in mind that the Scheme is open-ended and aimed at providing a high
degree of liquidity.

Liquidity generally will be provided through:

* Investment allocation by primarily choosing to invest a substantial portion of the Scheme’s assets in the most liquid
part of the fixed income market, i.e. call money, Treasury Bills, Government of India and State Government
securities, in which there are relatively significant traded volumes.

 Laddering maturities and coupons and
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* Investing in specially structured securities, especially where the security has been structured to offer the buyer the
option to liquidate prior to the final maturity.

 Liquidity may also be provided through borrowing to meet redemptions in accordance with the SEBI (MF)
Regulations, 1996.

Investments may be made in listed or unlisted instruments. Listed securities may be listed on any of the recognised
Indian stock exchanges including the National Stock Exchange and the Over the Counter Exchange of India.
Investments may be made as secondary market purchases, initial public offers, private placements, negotiated
investments, rights offers, etc.

The Scheme may enter into repurchase / reverse repurchase obligations (as and when applicable regulations permit)
in order to manage liquidity as also for investment purposes. The amount of repurchase obligations shall be in
compliance with the applicable SEBI Regulations.

The Scheme may enter into securities lending as allowed under the SEBI (MF) Regulations. Notwithstanding the
foregoing investment policies for the scheme, for temporary defensive purposes (e.g., during periods in which the
Asset Management Company believes changes in the securities market or economic or other conditions warrant),
the scheme may invest in Indian Government T-Bills and hold cash or cash equivalents and other money market
instruments. The Trustee of the Mutual Fund may from time to time alter these limitations in conformity with the SEBI
(MF) Regulations, 1996 and other guidelines or notifications that may be issued by SEBI.

D. Investment Strategy

The aim of the investment strategy is to provide stable returns by minimizing the interest rate risk in the short as well
as long term. The Scheme aims to identify securities, which offer superior levels of yield at lower levels of risks.
Liquidity will also be an important criterion and a reasonable proportion of the investment will be made in relatively
liquid investments. In addition, the Fund Management team will study the macro economic conditions affecting
liquidity and interest rates. The Fund Manager would use this analysis to attempt to predict the likely direction of
interest rates and position the portfolio appropriately to take advantage of the same

The Macaulay duration is the weighted average term to maturity of the cash flows from a bond. The weight of each
cash flow is determined by dividing the present value of the cash flow by the price. Macaulay duration is frequ